Representatives of minority shareholders (MSR)
In a number of Russian joint stock companies minority shareholders hold in aggregate rather large shares. Thus, they can ensure that their interests are directly represented in the Board of Directors. As a rule, interests of minority shareholders do not coincide with interests of other groups of shareholders. Russian companies also tend to lack long-term strategy and sustainable corporate principles of conduct. In this case representatives of minority shareholders on the BoDs serve to the benefit of not only shareholders, but the company in general as well.
Directors with the status of representatives of minority shareholders cooperating with the IPA should bear in mind requests of IPA members and other minority shareholders, contribute to improvement of financial and information transparency of the company for other shareholders.

It is a distinctive feature of representatives of minority shareholders that they represent and protect legitimate interests of portfolio investors in particular. In contrast to independent directors they could take a unilateral position based on solely interests of minority shareholders.
No doubt, representatives of minority shareholders shall act in line with existing legislation (the same concerns any other members of the BoDs, including representatives of the controlling owner).

Definition of the term “director representing interests of minority shareholders”: 

1. A MSR shall not be affiliated with a competitor, a large contracting party, management of the company or the owner controlling it; 
2. Before submitting the application to the issuer a MSR shall provide the filled in candidate’s application form to the IPA (according to the form developed by the IPA); 
3. A MSR shall meet with IPA members by their request; 
4. Inquiries (suggestions) made by shareholders that are IPA members shall be forwarded to the respective bodies of the company or its officials or shall be put up for consideration of the BoDs of the issuer; 
5. A MSR shall provide IPA members with minutes of the BoDs meetings upon their request; 

6. A MSR shall inform IPA members directly or through the IPA executive office of preparation for the general shareholders meeting, restructuring, liquidation, issue of securities, large or interested-party transactions falling within the competence of the shareholders meeting, at the same time staying in line with legitimate restrictions on disclosure of insider information; 
7. A MSR shall inform the IPA members directly or through the IPA executive office of preparation or execution of any transactions that could damage legitimate interests of IPA members of other minority shareholders; 
8. A MSR shall vote against transactions causing damage to the company or its minority shareholders that are IPA members. 
